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CHATTEL MORTGAGE AND SECURITY acreeMENI <
\NTERSTATtLUMNlRC

COMRISSION

~ KNOW ALL MEN.BYhTHESE_PRESENTs, that Emons Indus-

_gtries,‘Inc..("industriesﬁ) in consideration of $1.00.to it
'paid.bybthe.Farmers‘First Bank ("Bank"), receipt of which_'
is-herebyaeknewiedged,gdoes‘hereby:bargain, sellland cenveyv
tQ:Bank, its;successors and'assigns;vandtdoes hereby‘grant.
to Bank a seéurity interest in and lien.uéon (underbthe
Unlform Commerc1al Code, as amended or other approprlate

law) all those certain rallroad frelght cars used or intended
.to be used in 1nterstate commerce llsted in Exhibit “A"

attached hereto.

TO HAVE AND TO HOLD the said railroad freight cars
to bargained, sold and conveyed, or intended to be unto the .

said Bank, its successors and assigns.

The condltlon of this Chattel Mortgage and Securlty
Agreement is that 1f Industrles shall pay or cause to be
paid to Bank such sums as Industrles shall have borrowed
'from Bank under that certaln Revolving and Term Loan Agree~
ment between.Industrles, Lea31ng, Rallcar and Bank dated
as of September 1, 1978, which 1snlncorporated hereln by
reference as thngh-fully set-forth, and fully and falthfully
,Qd;perfermed_all of Industries' obligatlons‘hereln and therein

vcontained, then this Chattel'Mortgage and Security Agreement



shall be void; otherwise it shall remain in full fqrce and

effect.

Industries ﬁarrants to Bank that on the date herxeof
it is the absolute owner of the said railroad freight cars,
free and clear of all liens, encumbrances and adverse claims,
other than the interest herein bargained, sold and granted

to Bank.

In the event that the railroad freight cars are
leased pursuant to a lease or sold under a conditional
sales agreement to a party other than the Maryland and
Pennsylvania Railroad Company, and such lease or conditional
sales agreement is assigned by Industries to the Bank, this
Chattel Mortgage and Security Agreement shall not be. enforced
by the Bank with respect to such railroad freight cars unless
such lease or conditional sales agreement shall be in default

in accordance with the terms thereof.

Except as otherwise provided for herein, unless
and until Industries shall fail or refuse to perform, or
be in breach of any of the foregoing covenants and agreements
or an event of default shall occur under the said Revolving |
and Term Loan Agreement, Induétries ﬁereby lets and demises
from Bank the right of possession and use of the said rail-
road freight carsz¢LL/ wa [l ”;j ’141QL4§ 07’/{1““41%

| /Qéf Agaké(_/UJAZAma(O/kgeﬁéﬁf Car .



Industries hereby covenants to keep or cause to
be kept the said railroad freight cars in good condition

and repair.

Should Industries fail or refuse to perform any
of the foregoing covenants and agreements, oxr upon the happen-
ing of an event of default as defined in the aforesaid
Revolving and Term Loan Agreement, Bank may exercise all
its rights and remedies set forth in the Revolving and Term
Loan Agreement, including the right to take possession of
the railroad freight cars hereby mortgaged, and may exercise
any of its rights under the Uniform Commercial Code, as

amended, and other applicable laws.

This Chattel Mortgage and Security Agreement shall
be binding upon and inure to the benefit of the successors

and assigns of Industries and Bank.

EXECUTED this 23 day of MAKCH , 1979.

ATTEST: EMONS INDUSTRIES, INC.
2 BY: /Zdu/p ﬁm
V Hermah/La rus Robert Grossman, Chief

Executive Officer



COMMONWEALTH OF PENNSYLVANIA ) :
) ss.:
COUNTY OF YORK )

On this o J day of MAAKCN , 1979, before me
personally appeared ROBERT GROSSMAN, to me personally known,
who being by me duly sworn, says that he is the Chief Execu-
tive Officer of Emons Industries, Inc. that the seal affixed
to the foregoing instrﬁment is the seal of said Corporation;
.that said instrument was signed and sealed on behalf of
said Corporation by authority of its Boérd of Directors;
and he acknowledged that the execution of the foregoing

instrument was the free act and deed of said Corporation.
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EXHIBIT A

Fifty-five ton, 46'6", wood lined boxcars,
Class "XF" or "XM" which have been completely
rebuilt according to AAR and ICC rules and
regulations bearing Maryland and Pennsylvania

Railroad Company markings as follows:

MPA 5525-5547 inclusive;
MPA 5549; and

MPA 5600-5631 inclusive.



